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Executive Summary 
Europe has the opportunity to shape a hydrogen market that is clean, competitive and globally 
connected. By combining industrial strength, innovation and strategic partnerships, it can build a 
hydrogen economy that supports decarbonisation, fosters energy resilience, and creates new growth 
opportunities across the value chain. As stated in the Draghi report1, a strong focus on diversification 
of energy imports is key for Europe’s collective resilience, economic, and diplomatic strength.  

The updated European Hydrogen Strategy must be built on strong domestic production and well-
functioning international trade. The Bloc should scale up homegrown hydrogen wherever it is 
efficient and competitive, while also enabling imports from trusted partners to complement domestic 
supply. This combination will be essential to connect supply with demand, create a more integrated 
European market, and secure the volumes needed for the energy transition at competitive conditions. 

RED III provides the right starting point by explicitly calling for a Union strategy that covers both 
domestically produced and imported hydrogen. The next step is to translate that ambition into a 
practical and credible market framework, one that gives investors confidence, supports infrastructure 
development, and recognises international hydrogen trade as a strategic complement to domestic 
production. Combined with effective implementation of the Gas Package and the Industrial 
Accelerator Act (IAA), stronger lead-market measures, infrastructure planning, and targeted funding 
instruments, this can create the conditions for hydrogen trade to scale. 

This paper sets out how Europe can turn that opportunity into action. It shows how infrastructure, 
funding, certification and trade rules can work together to create a hydrogen market that is open, 
resilient, and competitive—anchored in domestic production and strengthened by international 
trade. 

With the right foundations in place, policy makers must now address essential policy priorities (which 
are presented in 4 main areas and explained in the report (Fig.1), to enable imported clean hydrogen 
and derivatives to contribute to the EU’s decarbonisation, competitiveness, and security of supply 
goals. 
 

 
Fig.1 – Hydrogen Europe’s visual outline of an EU hydrogen trade framework 

 
 
 
 
Summary of key policy recommendations presented in this report:  

Infrastructure and logistics 

 
1 Mario Draghi, The Future of European Competitiveness, Report to the European Commission, September 2024, European Commission, 
available at: https://commission.europa.eu/document/download/97e481fd-2dc3-412d-be4c-f152a8232961_en  

                                   

https://commission.europa.eu/document/download/97e481fd-2dc3-412d-be4c-f152a8232961_en
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1. Streamline permitting for hydrogen and its derivatives infrastructure at European level.  

2. Prioritise ports and terminals within the TEN-T/TEN-E frameworks, as hubs for hydrogen and 

derivatives. 

3. Strengthen EU funding instruments for infrastructure (CEF-E) and ensure synergy with national 

instruments and the upcoming European Competitiveness Fund. 

Funding and de-risking mechanisms for hydrogen and derivatives imports 

4. Implement an import auction under the international leg of the European Hydrogen Bank, using 

H2Global as a reference model. Develop in parallel a CfD scheme for large-scale strategic projects. 

This instrument should support offtake in the EU, making use of the EU Hydrogen Mechanism to 

aggregate demand, and ensure project quality through robust non-price criteria (EU content 

requirements).  

Regulatory framework for production, certification and trade 

5. Ensure coherence and clarity in the implementation of the production rules (through RFNBO and 

low carbon fuels delegated acts) for importing projects.  

6. Accelerate the deployment of a digital certification platform for Guarantees of Origin (GOs) and 

sustainability certificates (for RFNBO, low carbon fuels), building on the Union Database, to 

streamline cross-border verification.  

7. Remove Article 27a of the Carbon Border Adjustment Mechanism (CBAM) Regulation, which 

undermines market confidence and risks jeopardising investments in decarbonization.  

8. Promote international alignment of carbon pricing systems through CBAM.  

Diplomacy, carbon policy, and trade rules 

9. Strengthen the Global Gateway (GG) in key regions with strong hydrogen export potential, 

facilitating the inclusion of European hydrogen-related technologies.  

10. Establish distinct customs codes for renewable and low-carbon hydrogen and derivatives, 

enabling tariff treatment to reflect environmental performance. 

 



 
 

 

 

Developing a European trade strategy for hydrogen and derivatives       5 

1. Introduction – Five principles for a demand-driven 
EU hydrogen import strategy 

The Revised Renewable Energy Directive (RED III) mandates the European Commission to develop 
a comprehensive Union strategy for both domestically produced and imported hydrogen. In its 2024 
assessment, the European Court of Auditors (ECA) called for an update of the REPowerEU objectives, 
noting the need for a more realistic and evidence-based approach2. The Commission acknowledged 
these findings, and announced a broad review of the EU Hydrogen Strategy for the end of 2026, 
integrating Members States hydrogen strategies (in their National Energy and Climate Plans – NECPs). 

A clear and predictable regulatory framework is the foundation of a functioning European hydrogen 
market. Policymakers need to ensure the effective implementation of existing targets and policy 
instruments, such as those set out under RED III3, the Gas Package, and the opportunity provided in 
the Industrial Accelerator Act (IAA)4. Only through coherent and timely implementation of existing 
policies, combined with stronger coordination of the hydrogen value chain, targeted risk-sharing 
instruments and effective demand aggregation, can Europe turn its hydrogen ambitions into a 
functioning market. This in turn will send a strong demand signal and create          ’ confidence, 
also for imports. 

Beyond existing targets and the future energy framework, more concrete instruments in hydrogen 
lead markets are needed to further stimulate demand (e.g. green steel credits for automotive OEMs 
under the CO2 standards regulation). Along a strong ETS that rewards decarbonisation, a stable and 
predictable Carbon Border Adustment Mechanism (CBAM) creates the conditions for a level playing 
field and sends the right signal for the the imports of clean products and feedstocks from abroad. All 
these demand creation policies form the foundations of the hydrogen market and require extensive 
attention (but are outside the scope of this paper)5.  

Europe will not be able to produce enough clean hydrogen to meet its 2050 goals6. Even in the shorter-
term, non-EU imports of green hydrogen are already contributing to the 2030 targets, as they can 
offer EU industry access to competitive molecules. Additionally, intra-EU hydrogen trade will be 
essential to connect supply and demand across Member States and complete an integrated European 
hydrogen market7.  

To this end, Europe needs a well-designed hydrogen trade framework capable of coordinating 
domestic and international policy levers, poised to become one of the fundamental building blocks 
of the updated Hydrogen Strategy. The main aim will be not only for long-term climate neutrality but 
also to ensure the immediate availability of competitive hydrogen for heavily industrialised regions 
across Europe. The realisation of such a strategy can no longer be delayed in a global context marked 
by growing fragmentation and a weakening of multilateralism.  

 

 

 

 

 
2 European Court of Auditors, Special Report 11/2024: The EU’s industrial policy on renewable hydrogen – Legal framework has been mostly 
adopted – time for a reality check, 2024, available at: https://www.eca.europa.eu/ECAPublications/SR-2024-11/SR-2024-11_EN.pdf  
3 Please consult Hydrogen Europe position papers on the various topics at https://hydrogeneurope.eu/policy-priorities/position-papers/  
4 So far, H2 molecules/derivatives, not clear if in the scope of IAA 
5 More information about the post 2030 energy and climate framework, creation of lead market and the design of ETS and CBAM can be 
found on Hydrogen Europe’s website here  
6 International Energy Agency. Global Hydrogen Review 2025. IEA, 12 Sept. 2025, iea.org/reports/global-hydrogen-review-2025. 
BloombergNEF. Hydrogen Supply Outlook 2025: Blue Takes the Lead. 2025. 
7 Clean Hydrogen Monitor, Hydrogen Europe, October 2025,  

https://www.eca.europa.eu/ECAPublications/SR-2024-11/SR-2024-11_EN.pdf
https://hydrogeneurope.eu/policy-priorities/position-papers/
https://hydrogeneurope.eu/wp-content/uploads/2026/04/Post-2030-RED-Framework-Consultation_Call-For-Evidence_Hydrogen-Europe_-April-2026.pdf
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Hydrogen Europe believes that a credible hydrogen trade strategy should be anchored in five, 
mutually reinforcing principles:  
 

1. Decarbonisation as a global mission: Europe cannot achieve the climate 
transition alone. Strategic cooperation with third countries is essential both to 
secure clean hydrogen imports, and to incentivise green investments abroad; 
to scale up clean hydrogen production globally and embed hydrogen into 
broader trade agreements and green diplomacy. 
 

2. Complementing homegrown resilient production: Imports should 
complement, and not replace, domestic hydrogen production. National import 
strategies should be developed in a way that supports, rather than fragments, 
the emergence of an integrated EU hydrogen market, and enables efficient 
intra-EU trade.  
 

3. Industrial resilience: Prioritisation should be given to energy sources and 
suppliers that best support the competitiveness of EU industry. Ensuring the 
last step of production in the EU can be sufficient to further reinforce EU 
resilience. 
 

4. Promote global standards: Europe should facilitate global trade by using and 
promoting global standards, such as the ISO standards for GHG accounting, 
instead of creating rules and methodologies in isolation. It is essential that 
exporting countries attain the same Environmental, Social, and Governance 
(ESG) standards and scrutiny as European production.  
 

5. Supporting imports: Public support for projects in third countries should be 
oriented toward backing the climate and energy goals enshrined in EU law. 
Supporting schemes should include non-price criteria in grants, auctions, and 
procurement processes - rewarding and strengthening European value chains. 

 

 
Infrastructure, funding mechanisms, and regulatory frameworks for certification and trade rules must 
work together as part of a single, coherent framework, reinforcing the 5 overarching principles above 
and supporting the basic foundations of a function hydrogen framework.  

2. Infrastructure and logistics 
Importing large volumes of clean hydrogen into Europe will require significant infrastructure 
deployment, from adapted port terminals and new conversion capacity to a well-functioning 
backbone of pipelines and storage units. Together, ports, import terminals, maritime logistics and 
pipelines constitute the physical backbone of Europe’s clean hydrogen import capacity. Their 
deployment must be coordinated under a single vision — supported by coherent funding that includes 
risk-sharing facilities. 

Hydrogen imports from neighbouring regions through pipelines offer advantages in terms of scale 
and cost, enabling large volumes to move efficiently from strategic production and import areas to 
demand centres, while helping reduce the final cost of hydrogen. In fact, for relatively shorter 
distances (intra-EU trade/neighbouring countries), pipelines are usually the most cost-effective 
options. In the latest Grid Package8, the European Commission identified 8 Energy highways among  
its Projects of Common Interest (PCI). Among the energy highways, the SouthH2 Corridor, involving 

 
8 See here  

https://energy.ec.europa.eu/topics/infrastructure/european-grids_en
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Tunisia, Italy, Austria and Germany; and the Southwest hydrogen corridor from Portugal to Germany, 
will support hydrogen transport across Europe and north Africa. The industry is also working on the 
development of the Nordic-Baltic hydrogen corridor, a planned 2,500 km hydrogen pipeline which has 
already received PCI status and financial support from the EU. It will link Finland, Estonia, Latvia, 
Lithuania, Poland and Germany9.   

When distances increase above 6,000 km (Fig.2), shipping starts to become a more affordable choice 
than pipelines, especially for the transportation of ammonia, methanol, other liquid hydrogen or 
organic carriers (LOHC)10.  

  
 

Fig. 2: Hydrogen delivery costs plotted against distance for 1 Mt H2/year and low electricity price  
Source: Assessment of hydrogen delivery options, 2022,  JRC) 

In parallel, ports represent one of the main gateways for hydrogen into Europe. They are not only 
transit points but also integrated energy-industrial ecosystems where import, production, 
transformation/conversion, storage, distribution, and end-use activities converge. By routing 
hydrogen into existing industrial areas, ports can immediately contribute to decarbonising shipping, 
port operations, and nearby industries while serving as nodes that link maritime imports to Europe’s 
hydrogen transmission backbone. 

Given that Europe already imports significant quantities of hydrogen derivatives via ports (ammonia 
and methanol, for instance), existing infrastructure could be already leveraged even though 
capacities would need expansion. 

However, several barriers still hinder large-scale deployment of this infrastructure. Lengthy permitting 
procedures, limited access to finance and guarantees, insufficient links to pipelines and hydrogen 
corridors, and the absence of key technologies at commercial scale — such as ammonia crackers, 
large-scale hydrogen liquefiers, and liquid organic hydrogen carrier systems — all weigh on investment 
decisions. This is compounded by regulatory uncertainty weakening investor confidence and delaying 
final investment decisions.  

In this scenario, Hydrogen Europe proposes to: 

• Strengthen EU funding instruments for infrastructure and ensure synergy with other EU 
opportunities. EU funding instruments such as CEF-E and the Projects of Common Interest 
(PCI) framework should be reinforced with increased and dedicated resources for 

 
9 More details here 
10 JRC, Ortiz Cebolla, R., Dolci, F. and Weidner Ronnefeld, E., Assessment of hydrogen delivery options, EUR 31199 EN, Publications Office of 
the European Union, Luxembourg, 2022, ISBN 978-92-76-56421-8, doi:10.2760/869085, JRC130442. 

https://www.nordicbaltichydrogencorridor.com/
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hydrogen corridors. Access to CEF-E funding should be simplified, and funding rules 
adapted to enable cumulation with other EU instruments, and especially with the 
upcoming European Competitiveness Fund, as well as national instruments under 
different State Aid frameworks, like General Block Exemption Regulation (GBER) and 
Important Projects of Common European Interest (IPCEI). For cross-border hydrogen 
corridors, a dedicated EU-level de-risking solution is needed as argued in recent papers11. 

• Streamline permitting. Permitting procedures for construction and operation must be 
streamlined and coordinated, building on the fast-track mechanisms of RED III, the 
Industrial Accelerator Act (IAA), and Grids Package, with clear responsibilities for port 
authorities and national regulators. Ammonia-cracking units must be recognised as critical 
import infrastructure.  

• Prioritise hydrogen ports and terminals within the TEN-T and TEN-E frameworks. The EU 
Ports Strategy, adopted March 4, 2026, recognises ports as strategic, multi-functional 
hubs crucial for economic competitiveness, security, energy transition, and supply chain 
resilience. The new “energy criterion” in TEN-T should therefore explicitly grant priority 
status to energy ports supporting hydrogen and its derivatives. Hydrogen import 
infrastructure should be developed as part of an integrated European hydrogen corridor 
network, linking coastal entry points with industrial demand clusters. At the same time, 
EU and national planning must ensure coherence between TEN-T ports and TEN-E 
hydrogen pipelines, reinforcing system resilience and avoiding stranded assets. 

3. A funding and de-risking mechanism for hydrogen 
imports 

Public funding and guarantees play a crucial role in de-risking investments and unlocking private 
capital for hydrogen import projects. They reduce financing costs, improve business case viability, and 
facilitate access to both debt and equity. Establishing a dedicated European funding mechanism is 
essential to catalyse investment in cross-border hydrogen infrastructure and develop global supply 
chains. However, the current Hydrogen Bank does not help offtakers to sign long-term agreements at 
the necessary price point. The absence of a mechanism to bridge the cost gap between RFNBOs and 
fossil fuels – such as a Contract for Difference (CfD) – risks undermining the business case for many 
otherwise viable projects.  

The Sustainable Transport Investment Plan (STIP) has identified this market failure and recommends 
H2Global as a mechanism to conduct an e-SAF pilot auction. A two-sided auction could be rapidly 
established through delegated cooperation between the European Commission and H2Global, 
following the completion of the H2Global’s pillar assessment. Moreover, the EU Hydrogen 
Mechanism, launched in 2025 and operated by the European Commission under the Hydrogen Bank, 
offers a natural entry point for connecting identified demand that could be aggregated in specific 
delivery points. Both instruments should be integrated into a single platform to stimulate both 
demand and supply (domestic and international).  

Contracts for Difference (CfD) provide revenue certainty to make production projects bankable. They 
not only bridge the price gap but also reduce investment risk, lowering the delivered cost of hydrogen. 
For established markets with clear demand (e.g. ammonia for fertilisers, hydrogen as feedstock for 
refineries and chemical industry), CfDs are better suited, enabling the development of large-scale 
projects with anchor customers. For emerging markets with uncertain demand (e.g. maritime fuels), 

 
11 Backed by EU budget guarantees and guided by a harmonised methodology from ACER, this mechanism would provide temporary 
operational loans to hydrogen network operators to bridge early revenue gaps, stabilise tariffs during the market ramp-up, and ensure full 
cost recovery as demand and volumes grow, see Hydrogen Europe paper here. Also see ENNOH report on de-risk investment in Europe’s 
future hydrogen infrastructure 

https://hydrogeneurope.eu/wp-content/uploads/2026/03/2026.03_H2E_-Lowering-investment-risks-for-cross-border-h2-infra.pdf
https://ennoh.eu/ennoh-entsog-publish-their-joint-report-on-de-risking-europes-future-hydrogen-infrastructure


 
 

 

 

Developing a European trade strategy for hydrogen and derivatives       9 

an intermediary mechanism such as H2Global can further de-risk projects and facilitate offtaker 
participation. 

Therefore, Hydrogen Europe recommends: 

• Implementing an import pilot auction using the H2Global instruments as part of the 
international leg of the European Hydrogen Bank (EHB). It should:  

o foster competition in the EU, covering both European and non-EU production,  
o be linked to the EU Hydrogen Mechanism, which has identified demand locations and 

can aggregate demand into specific delivery points, 
o include non-price criteria that reward and strengthen European value chains, 

following the approach of the domestic leg of the EHB, such as EU content 
requirements.  

• Developing a CfD for strategic-scale imports. This new instrument should: 
o include non-price criteria rewarding and strengthening European value chains, 

capturing industrial, employment, and energy-security benefits;  
o be sized according to industrial needs, enabling enable economies of scale for single 

projects and complementing the smaller H2Global awards;  
o be integrated with the EU’s foreign policy, development and security objectives, with 

priority access for partner countries already covered by Global Gateway flagship 
arrangements, and those eligible under the European Competitiveness Fund; and  

o be assessed against a full cost-benefit framework that captures economic benefits 
and externalities.  

4. Regulatory framework for production, certification 
and trade  

4.1 Certification for renewable and low-carbon hydrogen production 
The EU’s certification framework under RED III and the Hydrogen Delegated Acts sets a global 
benchmark for clean hydrogen, providing a robust mechanism and a level playing field. However, its 
application outside the EU remains challenging due to its complexity and the limited mutual 
recognition with third-country certification schemes.  

Questions also remain regarding the application of EU certification rules in countries without an 
emissions trading system (ETS) or equivalent carbon accounting tools. To avoid double counting, 
inconsistent reporting and unnecessary administrative burden, the EU should work towards a 
single, interoperable certification framework. 

In this context, Hydrogen Europe recommends: 

• Ensuring coherence and clarity across EU legislation. The European Commission should extend 
its implementation guidance (Q&A) to clarify how RED III, the EU Gas Package, and related 
Delegated Acts apply to imported hydrogen and derivatives when voluntary certification schemes 
struggle to find common interpretations of specific cases. Regarding RFNBOs, priority clarification 
is needed on the definition of bidding zones, the methodology for calculating grid-average 
emission factors, and compliance requirements for non-EU projects, to ensure legal certainty and 
avoid unnecessary administrative complexity. The qualification of eligible CO2 feedstocks in third 
countries remains a persistent challenge in need of a workable solution.  

• Facilitating digital and transparent verification tools. The EU should accelerate the deployment 
of a digital certification platform, building on the upcoming Union Database, to streamline cross-
border verification and reduce costs. A common digital infrastructure for Guarantees of Origin 
(GOs) and sustainability certificates (for RFNBO and low carbon fuels) would strengthen trust and 
improve market liquidity for clean hydrogen trade. In addition, digital tools such as digital product 
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passports (DPP) should be developed and attached to each molecules batch (including data such 
as the production method, upstream and downstream emissions, renewable content, information 
about the renewable energy plant, the electrolyser, etc).  

4.2 CBAM and CO2 Policies 

The EU’s Carbon Border Adjustment Mechanism (CBAM) entered its definitive implementation phase 
in January 2026. Its aim is to ensure a level playing field for carbon costs between EU and non-EU 
producers, including for hydrogen. Yet, in its current form, CBAM does not fulfil its role because many 
downstream products remain outside of the scope, creating potential inconsistencies across the 
value chain.  

Encouragingly, in December 2025 the European Commission published a proposal to amend the 

CBAM, to provide measures to extend the scheme’s scope and address circumvention opportunities. 

The goal was to strengthen the tool and to expand it as a cornerstone of the EU environmental policy 

underpinned by robust carbon pricing. However, by introducing a temporary suspension mechanism 

under a new Article 27a12, the European Commission risks eroding investor confidence and 

fundamentally undermining the market trust in the CBAM, the EU’s carbon pricing system and the 

overall credibility of the EU energy and climate regulatory framework.  

Open-ended retroactivity under the proposed Article 27a creates a precedent that opens the door to 
exempting other covered goods from CBAM. Thus, it creates a significant investment risk for 
decarbonisation projects resulting in investment decisions being deferred or relocated. All in all, it 
risks subverting the outcome CBAM seeks to achieve - sustained investment in low-carbon solutions 
serving the European market.  

For producers and exporters of CBAM-covered goods, such as renewable and low-carbon ammonia 
and fertilisers, the ability to make long-term investment decisions today is predicated on clear, stable 
rules, and robust carbon pricing. 

In this context, Hydrogen Europe recommends: 

• Removing Article 27a of the Carbon Border Adjustment Mechanism (CBAM) Regulation, which 
undermines market confidence and risks jeopardising investments in decarbonisation in CBAM 
sectors and beyond. 

• Promoting international alignment of carbon pricing systems through CBAM. As CBAM expands, 
it should be used to encourage comparable carbon accounting systems in partner countries, while 
maintaining World Trade Organisation (WTO) compliance.  

 

 
12 Through Article 27a, the Commission could temporarily suspend goods, such as fertilisers, from the scope of the CBAM as long as their 
continued inclusion under the CBAM causes “severe harm to the Union internal market” due to “serious and unforeseen circumstances related 
to the impact on the prices of goods.” This instrument lacks any foreseeable, and time-bound conditions governing when and how such an 
instrument may be triggered and administered, nor does it include a definition of “unforeseen events”. 
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5. Diplomacy & trade rules 
An effective EU hydrogen trade strategy should serve as a driver of decarbonisation and economic 
development in third countries while strengthening Europe’s industrial leadership and security of 
supply. Beyond its role as a key importer, the EU should support partner countries by promoting local 
industrialisation, skills development, and regulatory convergence around hydrogen policies while 
anchoring the deployment of European technology, standards, and know-how. 

The EU should strengthen the credibility of its hydrogen diplomacy by ensuring systematic follow-
up and concrete project implementation under existing and future hydrogen Memoranda of 
Understanding and partnerships13. To improve policy coherence, hydrogen diplomacy should be fully 
embedded within the EU’s broader external policy framework, including Clean Trade and Investment 
Partnerships (CTIPs), Free Trade Agreements (FTAs), Just Energy Transition Partnerships (JETPs), and 
Global Gateway (GG) initiatives. Improved coordination across these instruments will ensure that 
hydrogen cooperation contributes effectively to Europe’s long-term strategic, industrial and energy 
goals14.  

The EU should also better align customs and trade policy with its climate and industrial ambitions. 
The experience gained with the CBAM shows that trade instruments can incorporate carbon-intensity 
considerations while remaining broadly consistent with WTO principles. However, current import 
tariffs (Annex I) do not differentiate hydrogen and its derivatives according to their production 
methods. Under the World Customs Organization’s Harmonized System (WCO HS) and the EU 
Customs Code, fossil-based, renewable, and low-carbon hydrogen are classified under the same 
customs codes. This lack of differentiation prevents the tariff system from reflecting environmental 
performance and  upp        u  p ’  cl   -energy objectives.  

As Europe’s hydrogen market expands, the EU should explore the gradual lowering of tariff barriers 

for clean hydrogen and its derivatives from key exporting partners. This would facilitate trade flows, 

strengthen energy diversification, and reinforce commercial relations.  Preferential treatment should 

not be unconditional, but linked to sustainability and structured partnerships, such as FTAs, CTIPs or 

other bilateral frameworks, while ensuring reciprocity through equivalent tariff reductions and 

reciprocal treatment of technologies and investments. 

In this context, Hydrogen Europe proposes that the Commission: 

• Strengthen the Global Gateway (GG) in key regions with strong hydrogen export potential, 

facilitating the export of European hydrogen-related technologies. The GG can help de-risk 

investment in third-country production and related infrastructure, ensuring projects deliver clear 

value-added for Europe’s energy resilience. The creation of an Investment Hub under GG is a first 

step in that direction15, but more resources should go beyond feasibility assessments to support 

capital-intensive hydrogen infrastructure and production projects through direct grants, equity 

participation, or debt guarantees.  

• Differentiate customs treatment for clean hydrogen and hydrogen derivatives. The EU should 

work within the WCO HS to establish distinct customs codes for renewable and low-carbon 

hydrogen, enabling tariff treatment to reflect environmental performance. Any such 

differentiation must remain WTO-compliant and be preceded by an assessment of its impact on 

EU industrial competitiveness. 

 
13 Summary of MoUs available at: European Court of Auditors (2024), The EU’s industrial policy on renewable hydrogen: Legal framework 
has been mostly adopted – time for a reality check, here, page 60 
14 For example, the design of CTIPs should encompass both supply- and demand-side instruments, and regulatory chapters in trade 
agreements should clarify conditions under which trade takes place, and common approaches towards hydrogen development in third 
countries. The EU-Chile Interim Agreement on Trade can also come as an example, including initiatives to facilitate trade of renewable 
hydrogen in the scope of the cooperation (see: Interim Agreement on Trade Between the EU and the Republic of Chile 2024/2953) 
 

https://www.eca.europa.eu/ECAPublications/SR-2024-11/SR-2024-11_EN.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L_202402953
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Annex I. The European Union regime regarding 
hydrogen & derivatives import tariffs  

(Last updated in September 2025) 

Tariffs are lowest in high-income economies, e.g., 3.5% for hydrogen and ammonia, 3.2% for methanol and 4.1% 
for kerosene. Average applied tariffs tend to be 1%-2% higher in low- and middle-income economies, with 
kerosene being significantly higher (8.8% in low-income economies and 13.0% in lower-middle-income 
economies). For many countries, the EU applies a 0% custom tariff to (clean) hydrogen and derivatives imports. 
The EU general custom tariffs range from 0% for certain eFuels and methanol, to 3.7% for hydrogen and 5.5% 
for ammonia, higher than the average of high-income countries (3.1%). However, the imports of hydrogen and 
ammonia from many countries with export potential benefit from a preferential tariff of 0%. 

HYDROGEN 
Tariff 
Rate 

Countries/ 
Cases 

General 3.7% • Mercosur20, US, Australia, Gulf Countries in absence of FTA 

Preferential 0% • Many key EU trading partners with agreements. E.g., UK, Switzerland, North 
Macedonia, Canada, Chile, Colombia, Mexico, Peru, Algeria, Egypt, Morocco, 
Western Sahara, Tunisia, Namibia, South Africa, New Zealand, Vietnam.  

• Partners with a customs Union with the EU. E.g., Turkey. 

• European Economic Area. E.g.: Norway 

• All the countries of the Generalised Scheme of Preferences (GSP).  

• Hydrogen for certain categories of ships, boats and other vessels and for 
drilling or production platforms.  

AMMONIA 
Tariff 
Rate 

Countries/ 
Cases 

General 5.5 % • Mercosur21, US, Australia, Gulf Countries in absence of FTA, India 
(preferential tariffs temporarily suspended in 2023, and subject therefore to 
5.5%) 

Preferential 0% • Many key EU trading partners with agreements. E.g., UK, Switzerland, North 
Macedonia, Canada, Chile, Colombia, Mexico, Peru, Algeria, Egypt, Morocco, 
Western Sahara, Tunisia, Namibia, South Africa, New Zealand, Vietnam.  

• Partners with a customs Union with the EU. E.g., Turkey. 

• European Economic Area. 

• GSP+ and EBA countries.  

• Ammonia for certain categories of ships, boats and other vessels and for 
drilling or production platforms. 

 2% • Countries of the GSP.  

METHANOL 
Tariff 
Rate 

Countries/ 
Cases 

General 0% General tariff suspension from Jan 2025 (except for Russia, subject to 5.5%) 

(E)FUELS 
Tariffs Rate/  

Countries 

e-Gasoline for motor use,  
incl. aviation 

• General: 4.7% (Mercosur, Gulf Countries, US, Australia) 

• Preferential tariff: 0% (same list of countries identified in sections above 
excluding Indonesia but including India) 

E-diesel • General: 0%, same list of countries identified in sections above, including India, 
Mercosur and the US. 

• Exceptions: anti-dumping/countervailing duties may apply on imports from 
Argentina, Canada, China, Indonesia and the US depending on fuel 
subcategories.  

E-kerosene / SAF • General: 0%, same list of countries identified in sections above (including India, 
US, Australia and Gulf Countries.  

• Exceptions: imports from China (anti-dumping/countervailing for SAF imports) 
and Indonesia 
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